
 

 

 

 

 

 

 

 

 

Letter No.:   AKTU/IH/2025/367                Date:05/02/2025 

 

To 

The Directors 

Affiliated Institutions of Dr. A.P.J. Abdul Kalam Technical University 

Lucknow, Uttar Pradesh 

 

Subject: Encouraging Final Year Students/ Startups to Avail Collateral-Free Loan under CM Yuva 

Scheme 

Dear Madam/Sir, 

Greetings from Innovation Hub.  

As an institution affiliated with Dr. A.P.J. Abdul Kalam Technical University (AKTU), your 

commitment to fostering innovation and entrepreneurship among students is commendable. In 

alignment with this vision, we wish to bring to your attention the Mukhyamantri Yuva Udyami 

Vikas Abhiyan initiated by the Government of Uttar Pradesh. 

This scheme is designed to empower young entrepreneurs by providing interest-free and 

collateral-free loans up to INR 5 lakh to support the commercialization of their innovative 

projects. Eligible candidates who successfully repay their loans in Phase 1 can also avail additional 

financial assistance under Phase 2 for business scale-up. 

Key Features of the Scheme: 

 Loan Amount: Up to INR 5 lakh (Phase 1), and up to INR 10 lakh (Phase 2 for successful 

applicants) 

 Eligibility: Residents of Uttar Pradesh, aged 21-40 years, having at least Class 8 qualification 

 Interest-Free & Collateral-Free Loan 

 Special Margin Money Benefits for SC/ST/OBC categories 

 Support for Manufacturing & Service Sectors 

 Project Cost Coverage: Phase 1 covers projects up to INR 5 lakh, and Phase 2 covers projects 

up to INR 10 lakh 

Margin Money Requirements:  

 15% for General Category 

 12.5% for OBC Category 

 10% for SC/ST Category 

Additional Benefits:  

 Digital transactions incentive: INR 1 per transaction, up to INR 2000 per year 

 Business scale-up support in Phase 2 

 Loan tenure of up to 4 years with a 10% margin grant upon successful repayment 

 Assistance available through all financial institutions notified by RBI 



 

 

 Exclusively available for new enterprises and startups; applicants who have already availed 

government grant schemes are not eligible 

 Sectors excluded: Tobacco, Gutkha, Alcohol, Aerated Beverages, Cracker Manufacturing, and 

Low-Micron Plastic Bags 

Your esteemed institution is suggested to actively encourage final-year engineering students, 

especially those working on innovative projects, to take advantage of this opportunity. By doing 

so, they can transform their academic innovations into successful entrepreneurial ventures. 

You are expected to disseminate this information among students, Startups and faculty members 

through workshops, awareness sessions, and career counseling programs. For more details, students 

can visit http://msme.up.gov.in or reach out via email at cmmyuva@gmail.com. 

Interested candidates are suggested to fill the below form or scan QR below to submit the 

application.  

https://bit.ly/CM-YUVA-Udhyami  

We appreciate your cooperation in shaping the next generation of entrepreneurs and look forward 

to your support in making this initiative a success. 

 

          Regards 

  

 

 

 

                         (Prof. Jai Prakash Pandey) 

                                                                                                                     Vice-Chancellor 

 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

Scan the QR to register 

http://msme.up.gov.in/
mailto:cmmyuva@gmail.com
https://bit.ly/CM-YUVA-Udhyami
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MUKHYAMANTRI
YUVA UDYAMI VIKAS

ABHIYAN
CM Yuva: By Government of UP



Introduction
➢ Mukhyamantri Yuva Udyami Vikas Abhiyan (CM

Yuva) has been started by the state government to

make the youth of the state economically independent

aiding them in establishing their enterprises.

➢ By promoting entrepreneurship, the initiative seeks to

generate employment opportunities in both rural and

urban areas.

➢ It aims to initiate one lakh young entrepreneurs every

year by providing interest-free loans for projects of up

to Rs 5 lakh.

➢ This initiative will directly benefit one million units

(10 lakh units) over the next 10 years by financing

1,00,000 units annually.
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Eligibility 

Domicile

Resident of Uttar 
Pradesh

Age

The age of the 
candidate should 
be 21 to 40 years.

Educational 
Qualification

Minimum Class 8  
Passed, 

Intermediate or 
equivalent 
preferred.

Training 
Completion 

Under

PMVK

ODOP

NSSH

UPSDM

SIDH

KVIC

etc.

Non-
Beneficiary

Applicants who 
have taken benefit 
of grant under any 
other scheme of 

the Government of 
India / State 

Government will 
not be eligible.
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FINANCIAL ASSISTANCE: PHASE-1
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Project Cost 
under CM 

Yuva = 5 Lac

[Max Project Cost 

= 10 Lac] 

100% Interest 
Free Loan

Collateral Free 
Loan

Margin Money 
Benefit for 

Special Groups

10% Margin 
Grant after 4 

Years

For 
Manufacturing 

and Service 
Sector
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MARGIN MONEY REQUIREMENT

5
CM Yuva सीएम युवा

15% of the Project Cost for General 
Category.

12.5% of the Project Cost for 
OBC Category.

10% of the Project Cost for SC/ST 
Category.
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Project Cost 
under CM 

Yuva = 10 Lac

[Max Project Cost 

= 20 Lac] 

50% Interest 
Free Loan

Maximum 
Loan Amount 
under Interest 
Benifit = 7.5 

Lac

Assistance for 
Business 
Scale-Up

10% of 
Project Cost 

must be Term 
Loan

Loan for 
Period of 

Next 3 Years

CM Yuva सीएम युवा

FINANCIAL ASSISTANCE: PHASE-2
Only Applicable for those who
successfully payback their Loan in
Phase-1



Negative List
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Tobacco Products

Gutkha Products

Pan Masala

Alcohol

Aerated Beverages

Carbonated Products

Cracker

Plastic Carry Bag (less than 40 microns) 



Other Benefits
➢ For digital transactions, an additional grant of INR. 01

per transaction and maximum Rs 2000 per year will

be payable per beneficiary.

➢ All Indian Financial Institutions Notified by the RBI

are eligible for above benefit distribution.
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Thank You
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